
Previous: 7,871.1 PSEi change: -0.05%

High: 7,877.4 Best: SMPH +2.01%

Low: 7,823.1 2nd best: ALI +1.57%

Close: 7,867.5 2nd worst: RRHI -2.30%

Val. traded (mn): 4,102.1 Worst: TEL -3.05%

Tenor Change Yield Tenor Change Yield

3 months - 3.2070 5 years +0.0010 4.5110

6 months +0.0020 3.4640 7 years +0.0070 4.6950

1 year -0.0220 3.6830 10 years +0.0050 4.8410

2 years -0.0060 4.0400 20 years -0.0200 5.1810

3 years -0.0070 4.2030 30 years -0.0240 5.1760

4 years -0.0050 4.3640

Previous Close Previous Close

PHP/USD 51.960 52.185 EUR/USD 1.1017 1.0984

Tenor Change Yield Tenor Change Yield

3 months -0.0078 1.8892 5 years +0.0019 1.6021

6 months +0.0077 1.9059 10 years +0.0052 1.7267

2 years -0.0018 1.6812 30 years +0.0113 2.1729

Philippine peso

September 24, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities mildly declined following Chinese' trade officials decision to cut their US trip short amid renewed trade tensions. Meanwhile, local fixed income

yields were down ahead of an expected monetary policy easing move by the BSP. Lastly, the Philippine Peso weakened as the US Dollar strengthened against

Asian currencies.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined on higher global growth concerns as Eurozone recorded weak PMI figures. In particular, Germany's IHS Markit manufacturing PMI is 41.4

in September, the lowest reading for more than a decade. US stocks bucked the trend and ended flat on better-than-expected PMI figures in the country.

Consequently, US Treasury yields fell intraday but closed higher on average. Lastly, the US Dollar strengthened as the Euro weakened on the same news.

 Local fixed income yields slightly declined as local market players anticipate 
further monetary policy easing from Bangko Sentral ng Pilipinas (BSP). Yields 
went down by 0.63 bps DoD, on average, led by the long-end of the curve which 
fell 1.30 bps.  

 Local equities barely moved, but had a negative bias, after the decision of 
Chinese trade officials to cut their US trip short renewed trade tensions. The local 
index was also partly dragged by net foreign selling. The PSEi went down by 
-0.05% DoD to close at 7,867.51. Yesterday’s decrease was led by PLDT, Inc. 
(PSE Ticker: TEL; -3.05% DoD), followed by Robinsons Retail Holdings, Inc. 
(RRHI; -2.30%).  

 Security Bank Corp. (PSE Ticker: SECB) announced that it has raised Php6.06 
billion via long-term negotiable certificates of deposits (LTNCD), with the proceeds 
of the issue meant to diversify its funding sources and support expansion plans. 
The LTNCDs have a tenor of 5.5 years, and were priced at 4%, at the higher end 
of its indicative pricing of 3.75% to 4%. 

 According to the Bureau of Treasury (BoT), state spending picked up in its 
fastest pace in six months in August. Total expenditures grew 8.78% to Php282.2 
billion in August versus Php259.5 billion in the same period last year, with primary 
expenditures (net of interest payments but including spending on infrastructure 
and other capital outlays) picking up by 13.61% to Php262.6 billion from Php231.2 
billion. August primary expenditures posted the highest growth since the 
enactment of the 2019 GAA in April, alluding to the possibility that disbursement 
may have finally picked up. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities ended flat despite declines in other regional markets amid global 
growth worries. Negative sentiment eased as US recorded higher-than-expected 
initial IHS Markit manufacturing PMI of 51.0 (est. 50.4). A reading of above 50 
shows an expansion. The DJIA closed at 26,949.99 (+0.06% DoD) while the S&P 
500 ended at 2,991.78 (-0.01% DoD). 

 Asian equities closed lower as markets reacted to recent developments on 
US-China trade talks. It was reported that Chinese trade officials cancelled their 
visit to American farms which fueled pessimism on the prospects of a trade deal. 
MSCI APxJ closed at 508.86 (-0.47% DoD). 

 European equities dropped following the release of Germany's IHS Markit 
manufacturing PMI of 41.4 in September, lowest reading for more than a decade. 
The MSCI Europe closed at 131.41 (-0.74% DoD). 

 US Treasury yields fell intraday but moved higher toward the close amidst weak 
eurozone data which stoke fears about global economy. On average, yields rose by 
0.27 bps DoD, with the 2Y at 1.6812 (-0.18 bps DoD) and the 10Y at 1.7267 (+0.52 
bps DoD). 

 The US Dollar slightly strengthened as Euro weakened on weak PMI data in the 
region. Eurozone manufacturing PMI fell to 45.6 in September, lowest in nearly 
seven years. The DXY index closed at 98.5990 (+0.09% DoD). 

 The Philippine Peso weakened against the greenback mainly driven by US 
dollar strength against Asian currencies and renewed trade tensions. The 
USD/PHP pair closed at 52.185 (+0.43% DoD). 


